Genesis Minerals
SPECULATIVE BUY

Current Price: $0.42
Ticker: GMD.ASX
Sector: Materials
Shares on Issue (m): 23.0
Market Cap ($m): 9.7
Cash 31 March ($m): 1.8
Enterprise Value ($m): 7.9
52 wk High/Low: $0.55 $0.17
12m Av Daily Vol: 41,300
Substantial shareholders

Michael Fowler 8.7%
Argonaut 5.1%
Directors

Non-Executive Chairman
Managing Director
Non-Executive Director

Michael Haynes
Michael Fowler
Graeme Smith

Share Price Graph
$0.60 4.0
$0.50
$0.40
$0.30
$0.20

$0.10

bkt 0.0

May-08

s0.00 Ml st bow e aice b1 balil

Nov-07

Aug-07 Feb-08

Analyst:
Troy Irvin

Argonaut Securities Research

Research 2

1 July 2008

Further drilling success in Chile

GMD has announced further shallow RC drilling results at the Merceditas Copper-Gold
project. Better intersections include 20m @ 0.59% Cu from surface, 24m @ 0.70% Cu
from 8m, 22m @ 0.64% Cu from surface and 64m @ 0.61% Cu from 36m.

The latest hits back up last month’s promising initial results which included 34m @
1.12% Cu from 42m and 28m @ 1.07% Cu from surface.

All results from the initial 36 hole RC program have been released. An RC rig has been
sourced to complete a further 5,000m drilling in August.

Merceditas is located in northern Chile’s IOCG belt which hosts numerous deposits
including Candelaria (470Mt @ 0.95% Cu) and Manto Verde (350Mt @ 0.75% Cu).

The project comprises two non-JORC deposits - Paula and Lucy. Based on historic
information GMD has determined an initial exploration target estimate for the prospects
of 200mt @ 0.5% Cu and 0.2g/t Au.

Within GMD’s exploration target there is a potential 30 to 40mt of copper oxide ore
(grading 0.7% to 1.0% Cu with gold credits). If successfully proven up this oxide ore
offers shareholders a shallow, low capital, near term SX-EW production opportunity. If
GMD delivers at the lower end of the estimate (30mt @ 0.7% Cu) this would place the
stock on an attractive EV/potential resource of $37/t.

Figure 1. Peer comparison — EV/resource (Source: Argonaut)
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The company is aiming for an initial JORC resource in the December quarter 2008.

GMD is rated a SPECULATIVE BUY based on:

x  Size and grade of the potential resource

x  Address in politically stable, proven #1 producer Chile
x  Tight capital structure

x  Modest market capitalisation of $9.7m

Important Disclosures
Argonaut acted as Manager to the IPO of GMD in July 2007 and received fees

commensurate with this service; Argonaut holds/ and or controls 1,175,000
ordinary shares in GMD
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General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330
650) ("ASPL") for the use of the clients of ASPL and its related bodies corporate (the
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to
any other person. If you are not the intended recipient you must not use or disclose the
information in this report in any way. ASPL is a holder of an Australian Financial
Services Licence No. 274099 and is a Market Participant of the Australian Stock
Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice
having regard to your situation. We recommend you obtain financial, legal and taxation
advice before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we
do not make any representation or warranty that it is accurate, reliable, complete or up
to date. The Argonaut Group accepts no obligation to correct or update the information
or the opinions in it. Opinions expressed are subject to change without notice and
accurately reflect the analyst(s)’ personal views at the time of writing. No member of
the Argonaut Group or its respective employees, agents or consultants accepts any
liability whatsoever for any direct, indirect, consequential or other loss arising from any
use of this research and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial
product, or to engage in or refrain from engaging in any transaction. The Argonaut
Group and/or its associates, including ASPL, officers or employees may have interests
in the financial products or a relationship with the issuer of the financial products
referred to in this report by acting in various roles including as investment banker,
underwriter or dealer, holder of principal positions, broker, director or adviser. Further,
they may buy or sell those securities as principal or agent, and as such may effect
transactions which are not consistent with the recommendations (if any) in this
research. The Argonaut Group and/or its associates, including ASPL, may receive fees,
brokerage or commissions for acting in those capacities and the reader should assume
that this is the case.

There are risks involved in securities trading. The price of securities can and does
fluctuate, and an individual security may even become valueless. International
investors are reminded of the additional risks inherent in international investments,
such as currency fluctuations and international stock market or economic conditions,
which may adversely affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive
compensation based on ASPL’s overall revenues.

© 2008. All rights reserved. No part of this document may be reproduced or
distributed in any manner without the written permission of Argonaut Securities Pty
Limited. Argonaut Securities Pty Limited specifically prohibits the re-distribution of this
document, via the internet or otherwise, and accepts no liability whatsoever for the
actions of third parties in this respect.
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